Mayor’s Column for the June 3, 2015 Edition of the Evansville Review


WPPI Energy is Us

In February 2006, at the invitation of the Evansville Water & Light Committee and then Superintendent Scott George, Tom Paque of WPPI (Wisconsin Public Power Incorporated) attended the monthly Water & Light Committee meeting and provided general information about WPPI.  At the time the City was concerned about the cost volatility we were experiencing as we purchased power from Alliant Energy, our only supplier.  The energy market was extremely unsettled and as a small, independent customer, we had little bargaining power and lacked leverage in mitigating the substantial cost fluctuations that were directly being passed on to local utility customers.

The City spent six months investigating the benefits and drawbacks of joining WPPI and in July 2006 the Common Council voted unanimously to become an owner member of WPPI and enter into a long-term power supply contract.  We became co-owners of WPPI with 42 other communities, including Brodhead, Stoughton, New Glarus, Mount Horeb, Waterloo, Jefferson, and Lake Mills.  Among the benefits to Evansville that were identified were more stable energy costs and the lowest feasible rates over the long term, joint materials purchasing, a strong renewable energy focus, conservation and education programs, rate case and financial planning services, and customized support services to our community and industrial customers.

One of the concerns of the Council was the lengthy 30-year power supply contract required to become a WPPI owner member.  With the WPPI organizational structure, underwriters of WPPI revenue bonds recognize the revenue of WPPI member owners as “collateral” for assuring repayment to bondholders.  Long-term power supply contracts and construction financing used by WPPI were often for terms of 20 years or more. There was also a necessary substantial payment of $367,277 to “buy” an ownership interest in the WPPI rate stabilization fund, designed to smooth customer rates during volatile periods.

Common Council members unanimously recognized the strength in joining with other communities as a WPPI owner member.  The Council accurately perceived the growing changes in the electric utility industry. WPPI is known as a joint action agency, and all members have the opportunity to participate fully in decision-making regarding the organization.  Importantly, Evansville and the other member communities continue to own their own utilities, maintaining local control. 

Today WPPI Energy (the name was updated to reflect that there are Michigan and Iowa members) has 51 member communities.  The Board of Directors has 51 members, one from each community.  WPPI Energy is located in Sun Prairie and employs nearly 100 people.  WPPI Energy has approximately $820 million dollars in assets. 

The WPPI Energy power supply portfolio includes about 20% of owned generation and purchases remaining power.  WPPI Energy has ownership interest (8.33%) in the Elm Road Generating Station in Oak Creek, Wisconsin, Boswell Unit 4 in Cohasset, Minnesota (20%), Island Street Peaking Plant in Kaukauna, Wisconsin, South Fond du Lac Units 1 & 4, Fond du Lac, Wisconsin, and Worthington Wind Turbines in Worthington, Minnesota. WPPI Energy owns 6.7% of American Transmission Company (ATC), an investment that exceeds $100 million.  We also have an ownership stake in the CapX2020 line.  Owning transmission assets helps offset transmission costs. Transmission costs represent about 10% of wholesale power costs. Our diverse fuel mix is 56% coal, 21% nuclear, 9% natural gas, and 14% renewable energy.

[bookmark: _GoBack]WPPI Energy is a good environmental steward.  WPPI Energy members saved $5.6 million in electricity costs through energy efficiency programs in 2014.  More than 35% of the electricity used by WPPI Energy communities comes from carbon-free resources.  The WPPI Energy facility in Sun Prairie is Energy Star certified and achieved LEED Gold status.

We have experienced many substantial benefits during our nine years as owner members of WPPI Energy.  Using the joint purchasing program for local project materials has saved us tens of thousands of dollars.  Accounting services for rate cases, contracted in the past by the City, are provided at no cost by WPPI Energy staff.  Our large business customers have expert support services available to them.  Our residents and businesses have utilized a variety of WPPI Energy conservation and efficiency programs.  The City has used the member no-interest loan program for our wind turbine and the upcoming advanced metering initiative.  

The growing need for advocacy to protect the interests of municipal public power utilities has been an area of focus for WPPI Energy.  Legislative or regulatory changes that would significantly raise electricity costs or impact reliability are closely monitored.  WPPI Energy uses grassroots advocacy efforts of member community and utility leaders to discuss state and federal issues impacting the electric utility industry.  Evansville is actively involved in WPPI Energy advocacy.  Current issues include preservation of tax exempt municipal financing, the Environmental Protection Agency’s proposed Clean Power Plan, and grid security.

The combined strength of the owner members of WPPI Energy, through joint action, is more important than ever.  The expertise available to us by WPPI Energy staff allows us the flexibility and adaptability to address rapid technological change and industry advances. We rely daily on WPPI Energy for staff knowledge and services.  For Evansville Water & Light Utility, WPPI Energy is us, and we are stronger for it.  

Community Announcements

Evansville Police Department staff have been trained on the administration of NARCAN, an antidote to opioid overdose, by Mercy Hospital.  Our department is the first municipal police agency in Rock County to carry NARCAN in squad cars.

New asphalt was installed at the tennis courts at Leonard-Leota Park.  Epoxy will be applied to the courts after the asphalt has cured for three weeks.

The interior and exterior of the East Main Street water tower has been cleaned and primed.  The first coat of paint has been applied to the inside.  Exterior painting and lettering will occur this week, weather permitting.

Upcoming Community Events

June 4, 8th Grade Recognition Ceremony, 2:00 p.m.
June 6, Rock County Dairy Breakfast, Larson Acres, 18218 West Highway 59, 6:30-11:00 a.m.
June 6, Evansville Farmers Market, Creekside Place, 102 Maple Street, 9:00 a.m.-1:00 p.m.
June 6, Veterans Memorial Pool Opening, 1:00 p.m.
June 6, Grove Society Baker Museum and Visitors Center Open (exhibit-Evansville Park), 15 Antes Drive, 1:00-3:00 p.m.
June 7, EHS Graduation, 2:00 p.m.
June 7, Evansville Jays vs. Jefferson, Leonard-Leota Park, 1:00 p.m.
June 8, Adult Beginning Genealogy, Eager Free Public Library, 39 West Main Street, 10:30 a.m.-noon.
June 11, AARP Safe Drivers Program, Creekside Place, 102 Maple Street, 12:30-4:30 p.m.
June 11, Evansville Jays vs. Ridgeway, Active Military and Veterans Night, Leonard-Leota Park, 7:30 p.m.
June 13, Evansville Farmers Market, Creekside Place, 102 Maple Street, 9:00 a.m.-1:00 p.m.
June 13, Grove Society Baker Museum and Visitors Center Open (exhibit-Evansville Park), 15 Antes Drive, 1:00-3:00 p.m.
June 16, Men’s Coffee, Creekside Place, 102 Maple Street, 9:00 a.m.
June 20, Evansville Farmers Market, Creekside Place, 102 Maple Street, 9:00 a.m.-1:00 p.m.
June 20, Grove Society Baker Museum and Visitors Center Open, (exhibit-Evansville Park), 15 Antes Drive, 1:00-3:00 p.m.
June 21, Antemeridians Book Club Discussion, “The Execution of Noa P. Singleton,” authored by Elizabeth Silver, Eager Free Public Library, 39 West Main Street, 10:30 a.m.
June 24, History at the Heights with the Grove Society (topic-artifacts donated to the Grove Society), Heights at Evansville Manor, 201 North Fourth Street, 2:00 p.m.
June 25, Evansville Jays vs. Cross Plains, Dog Night, Leonard-Leota Park, 7:30 p.m.
June 26, Friends of Eager Free Public Library Ice Cream Social, Masonic Lodge, 104 West Main Street, evening.
June 27, Evansville Farmers Market, Creekside Place, 102 Maple Street, 9:00 a.m.-1:00 p.m.
June 27, Grove Society Baker Museum and Visitor Center Open (exhibit-Evansville Park), 15 Antes Drive, 1:00-3:00 p.m.
June 28, Evansville Jays vs. Waterloo, Alumni Appreciation Day, Leonard-Leota Park, 1:00 p.m.

Community Thanks

Our community thanks our industrious third grade students for the annual downtown spring clean-up day.  For the fourteenth year, students have coordinated with Evansville Community Partnership to ready our downtown for the summer.  Special thanks to the classes of Ms. Greve-Shannon, Ms. Hammond, and Ms. Horgen for this year’s participation.

Many hands were involved in completing the annual Evansville Community Partnership downtown flower basket project. Special thanks to Gene Bass, Sarah Bauer, and the Nordbrocks for spearheading the planting this year.

We appreciate the efforts of the Evansville Boy Scouts in placing flags on veterans’ graves for Memorial Day.  Thank you!
