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Decision to Temporarily Suspend Evansville Biodiesel Refinery Construction is
Prudent for Investors

The board of directors of North Prairie Productions has voted unanimously to temporarily
suspend construction of the plant until market conditions improve.

As many of us in the agricultural industry and commodities business are aware, the changing
economics of renewable fuel production have dramatically altered the financial landscape for
biodiesel and ethanol refining operations in recent months. Growing demand for the feedstock
needed to produce these biofuels, along with other factors, has contributed to rapidly rising
commodity prices.

Specifically, in the case of the soybean oil needed to produce biodiesel, the underlying
commodity prices have risen sharply. Driven in part by speculation related to soaring crude oil
prices, the price per pound for soybean oil has increased significantly. For example, soybean oil
for delivery in May 2008 is currently trading in the 44 cent-per-pound range on the Chicago
Board of Trade, up from 36 cents per pound just a few months ago and a historical average of 21
cents per pound. Yet the wholesale price of biodiesel has increased much less, creating the
potential for greatly diminished or non-existent operating margins for a newly commissioned
production facility.

If biodiesel production alone is driving the price of soy oil, the current range of prices cannot be
sustained. Therefore, we have reason to be optimistic and we anticipate a near-term market
correction that will support our vision for the future.

Given current market realities, however, and given that site work is still in its early stages, the
board of directors of North Prairie Productions voted unanimously to temporarily suspend
construction activities. This decision is intended as a prudent course of action to conserve
investor equity until market conditions return to a level at which we can expect to operate
profitably.

The process of suspending construction in a cost effective and efficient manner that will support
restarting construction in the future is expected to take four to six weeks. The board of directors
of North Prairie Productions will continue to examine the available options and act accordingly
in the interests of investors.

Across the county, the support and vision of individual investors has been critical to advancing
our nation’s alternative energy infrastructure. Biodiesel remains in the vanguard of our nation’s
effort to achieve energy independence, address global warming and develop renewable energy as
a domestic industry that helps fuel our economy. The steps we are taking today are meant to
ensure that North Prairie Productions will overcome the industry’s short-term challenges and
assume its place as a leading producer of quality biodiesel fuel in the months and years ahead.



