CITY OF EVANSVILLE, WISCONSIN

RESOLUTION 2012-16

A Resolution in Support of the Preservation of Municipal Utility PILOTs

WHEREAS, state law allows municipalities to receive payment in lieu of taxes (PILOTs) from municipal water and electric utilities, and PILOTs to municipalities have been authorized since at least 1918; and

WHEREAS, Public Service Commission (PSC) regulations establish a formula for determining maximum allowable PILOT of any municipal utility; and
WHEREAS, under current law the governing body of a municipality owning a public utility has the discretion to determine the appropriate level of PILOTs; and

WHEREAS, in  2011, 511 municipal water utilities made PILOT payments totaling $92.9 million and 82 municipal electric utilities made PILOT payments totaling $19.3 million; and

WHEREAS, Evansville Water & Light made a PILOT payment in the amount of $406,892 in 2011; and
WHEREAS, municipal utility facilities directly benefit from public services, such as police and fire protection and snow plowing; and
WHEREAS, municipal utility facilities are located on land within the municipality that could otherwise be privately developed, with associated property tax; and

WHEREAS, PILOTs are a method for tax exempt entities to financially contribute towards the cost of municipal services, somewhat reducing the burden on property taxpayers; and
WHEREAS, municipalities, as the owners of utilities, should receive a dividend in return for the considerable investment they make and risk they incur in establishing utilities; and
WHEREAS, in the current economic and political environment, PILOTs provide essential municipal revenue at a time when other revenue sources, such as shared revenue, transportation aids, and recycling funding, are declining.

NOW, THEREFORE, BE IT RESOLVED, that the Evansville Common Council opposes any efforts by the PSC, Wisconsin Legislature, and the Governor to limit or eliminate PILOTs from municipal electric and water utilities.
Passed and adopted this 13th day of November, 2012.

                                                                            ________________________

                                                                            Sandra J. Decker, Mayor

                            ATTEST:                                ________________________

                                                                            Judy L. Walton, City Clerk
