CITY OF EVANSVILLE

RESOLUTION #2009-12

Memorializing Interest Rate for Interfund Loans and Advances to Tax Incremental Funds

WHEREAS, in Resolution 2004-42 the City authorized an interfund loan at 1.5% to cover soft costs associated with the creation of Tax Increment District 5,
WHEREAS, in Resolution 2007-01 the City established an interest rate of 5.0% for prospective interfund loans to Tax Increment District 6,

WHEREAS, at various times the City has charged interfund loans and advances to its several Tax Increment Districts without formal terms or an established interest rate;

WHEREAS, the City wishes to be reimbursed for the opportunity costs associated with interfund loans and advances from the fund balance; and

WHEREAS, in discussing the City’s 2007 Audit, Johnson Block indicated that a standard rate for all interfund loans to the tax incremental funds would avoid confusion or misrepresentation of the loans;

NOW, THEREFORE, be it hereby resolved by the Common Council of the City of Evansville that interfund loans and advances to the Tax Incremental Funds shall bear an interest rate of 5.0% per annum.

Passed this 14th day of April, 2009.

CITY OF EVANSVILLE

By: ___________________________________
 

Sandra J. Decker, Mayor






Attest: _________________________________

 






Judy L. Walton, City Clerk

