New Source for Business Financing Comes to Evansville
 
Evansville area businesses just received a bit of great economic news.  Businesses now have access to zero-interest loans for start-ups, expansion, feasibility studies, incubator projects, community development, facilities and equipment for education and training for rural residents or medical care for rural residents, and advanced telecommunications or computer networks for medical and educational services. 
 
The financing comes through a unique and underutilized federal program for businesses served by rural electric utilities.  The United States Department of Agriculture recently confirmed that Evansville Water & Light was eligible to compete for grants and loan funding through the USDA’s Rural Economic Development Loan and Grant Program (REDL&G).  
 
As described on the web site, www.rurdev.usda.gov, the REDLG program provides funding to rural projects through local utility organizations.  Applications are reviewed and funded on a monthly basis.  Criteria for USDA consideration include job creation, nature of project, amount of supplemental funds provided to the project, unemployment rates in the area, and per capita personal income for the area.  
 
Under the REDLoan program, USDA provides zero interest loans to local utilities which they, in turn, pass through to local businesses (ultimate recipients) for projects that will create and retain employment in rural areas. The ultimate recipients repay the lending utility directly. The utility is responsible for repayment to the Agency. 
 
Under the REDGrant program, USDA provides grant funds to local utility organizations which use the funding to establish revolving loan funds. Loans are made from the revolving loan fund to projects that will create or retain rural jobs. When the revolving loan fund is terminated, the grant is repaid to the Agency.
 
In fiscal year 2011, available loan amounts range from $10,000 to $740,000, at zero percent interest; grant amounts range from $10,000 to $300,000.  The loan-and-grant program gives Evansville a unique competitive edge for business development in Rock County.  Most Rock County communities don’t have utilities that meet the eligibility requirements to make the loans available. 
 
More information about the REDL&G program is available at www.rurdev.usda.gov.  Businesses and entrepreneurs with projects that could be eligible are strongly encouraged to contact Dan Wietecha, city administrator, at 882-2263.  
